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NAIC Statutory Accounting 
 Focus on Policyholder Protection 

 Includes Conservatism (e.g., Nonadmitted Assets) 

 Statements of Statutory Accounting (SSAP) 
Provide the top level requirements for 
statutory financial statements 

 Issued by SAP WG 

 State statutes and regulations override the SSAP 
requirements 

 Similarly, a permitted practice granted for a 
specific insurer overrides the SSAP 

 Material differences from SSAP are required to be 
disclosed in Note 1 – impact to surplus & income 
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Accounting Disclosures 

 SSAP include disclosure requirements 

 Accomplished as Notes to Financial Statement 

disclosures, or 

 Through presentation in schedules, exhibits of, or 
supplements to, the statutory financials 

 Audited portions of statements identified 

 SSAP include definitions for accounting that 

translate to reporting 

 Bonds defined to include commercial paper; 

 Everywhere bonds are reported in the Blanks, commercial 
paper are included 

 Long-term vs. short-term defined, etc. 
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NAIC Blanks 

 Separate Blank for each major type of 

insurance/insurer called a Statement Type: 

 Life (Blue book) 

 Fraternal (Brown book) 

 Property/Casualty (Yellow book) 

 Health (Orange book) 

 Title (Salmon book) 

 Annual Statement and Quarterly Statements 

for first 3 quarters of the year 
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NAIC Statement Instructions 

 Each Statement Type Blank has an 

associated NAIC Statement Instructions 

manual – Annual and Quarterly versions 

 Provides instructional guidance for items not 

considered self-explanatory and/or not 

evident from the format and verbiage in the 

Blank itself 

 Provides validation logic (discussed later) 
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Hierarchy of Standards 

 Level 1: 

 SSAP (or state prescribed/permitted practice) 

 Level 2: 

 Consensus positions of the Emerging Accounting 
Issues Working Group (interpretations of SSAP) 

 Level 3: 

 NAIC Annual/Quarterly Statement Instructions 

 Purposes & Procedures Manual of SVO (valuation 
concerns for securities held) 
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Blanks Working Group 

 Charged with improvements and revisions 

 to the Blank to promote uniformity in reporting 

 21 States are members 

 Meet at the 3 national meetings and an interim 

call in June (maintaining quarterly work 

schedule) 

 Other charges: 

 Monitor state filing checklists (example later) 

 Monitor quality of data and recommend instructions 

to improve quality 
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Blanks WG Process 

 Automatic consideration of SSAP notes 

disclosure requirements 

 Blanks Proposals Submitted for Changes 

 Referrals from other technical groups, e.g., FAWG, 

LHATF, Capital Adequacy TF 

 Non-member insurance regulator proposals 

 Industry proposals 

 Other regulatory agency proposals, e.g., Centers for 

Medicare & Medicaid Services, HHS 
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Blanks Proposal Requirements 

 Developed specific requirements for Blanks 

Proposals 

 Information required to be included in the Blanks 

Proposal includes implementation cost comment 

 Deadline for submission to NAIC staff to be 
considered under normal process for an 

upcoming meeting (set to accommodate all 
stakeholders) 

 Emergency process procedure for shorter 

timeframe considerations (bypass exposure) 
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Blanks Proposal Deadlines 

 For the 2010 annual statement, proposals 
under the normal process must be adopted 
on the June 2010 conference call meeting 
 This would include being adopted for exposure 

(comment period) at the March national meeting 

 For the 2011 quarterly statements, proposals 
under the normal process must be adopted at 
the August 2010 national meeting 

 This would include being adopted for exposure at 
the June 2010 conference call meeting 
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Annual and Quarterly Filings 

 Blanks proposals indicate whether Annual 

and/or Quarterly filing 

 Annual statement for 1/1/xxxx thru 12/31xxxx due 

on 3/1/xxxx+1 

 Quarterly statements for 1st three quarters of year 

 1/1/xxxx thru 3/31/xxxx due on 5/15/xxxx 

 4/1/xxxx thru 6/30/xxxx due on 8/15/xxxx 

 7/1/xxxx thru 9/30/xxxx due on 11/15/xxxx 
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Annual/Quarterly Statement 

 Jurat Page 

 Demographic Information, Attestation 

 Balance Sheet, Income Statement and Cash 
Flow Statement 

 Exhibits and Schedules provide more detail 
to various balance sheet and income 
statement items 

 Schedule T and State Page  

 Schedule Y organizational chart and affiliated 
transcation listings 
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Annual/Quarterly tables 

 Single schedule can include 1 or more 

 tables for database purposes 

 Assets Page includes: 

 Main table (View actual page in the blank) 

 Write-ins table 

 All tables must be addressed 

 “None” schedule utilized if not applicable/zero 

 Some columns of data are electronic only 

 Numeric, code, text – all types of data 

included as needed 
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Supplemental Filings 

 Differences for a supplement to the Annual or 

Quarterly Statement 

 Not required to be bound in the actual Annual or 

Quarterly Statement 

 Supplemental filings can have different filing 
deadlines than the Annual/Quarterly Statement 

 Management’s Discussion & Analysis is a supplement 

to the Annual Statement, but due 4/1/xxxx+1 

 Supplemental filings can be optional 

 Credit Insurance Experience Exhibit only if write credit 

insurance 
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Annual Supplement Deadlines 

 Required Supplements (not dependent upon business) 

 March 1 deadline 

 Actuarial Opinion 

 Risk-Based Capital 

 Supplemental Compensation (regulator only in hard copy) 

 April 1 deadline 

 Investment Risk Interrogatories 

 Management’s Discussion & Analysis 

 Insurance Expense Exhibit 

 May 1 deadline 

 Combined Annual Statement 

 June 1 deadline 

 Accountants Letter of Qualification 

 CPA Audit Report 
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Annual Supplement Deadlines 

 Only file if applicable 

 March 1 deadline 
 Financial Guarantee Insurance Exhibit 

 Medicate Supplement Insurance Exhibit 

 Trusteed Surplus Statement 

 Bail Bond Supplement 

 Actuarial Opinion Summary (regulator only hard copy) 

 April 1 deadline 

 Credit Insurance Experience Exhibit 

 A&H Policy Experience Exhibit 

 Long-term Care Experience Reporting Forms 
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Filing Requirements from State 

 State Filing Checklists direct insurers: 

 What to file to the State and how many copies 

 What to file to the NAIC and how many copies 

 Format - Electronic, hard copy or both (see example) 

 Filings with the NAIC reflect the state of 

domicile’s prescribed and permitted accounting 

rules 

 Differences are in Note 1 so licensed states know the 

impact of any difference 

 Licensure states typically rely upon NAIC electronic 

copy rather than requiring separate hard copy filings 
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State Waivers 

 States can waive an insurer from electronic 

filing with the NAIC 

 Typically for financial burden rationale 

 Small, single-state insurers 

 States can waive an insurer from specific 

filings 

 Waive Insurance Expense Exhibit for example 

 States can also extend deadlines by filing 
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Electronic Filings Only 

 Previously, NAIC supported manual entry of 
hard copy filings 

 In 1999, the requirement changed to 
electronic only filings 

 Regulator group approved the decision 

 Rationale to support:  
 Computer usage was common enough to warrant the 

change 

 The few companies where it would still be a concern 
would not be material to the industry totals 
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Format Decisions 

 Annual and Quarterly Statements are 

captured in electronic data format and PDF 

version that should be identical to hard copy 

 Some notes and explanation fields are PDF only 

 Nature of supplement dictates format 

 All text document with very different responses 
and formats for each insurer = PDF 

 All numbers, codes, etc. = electronic data and 

PDF to match hard copy of entire filing 
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3rd Party Vendors Utilized 

 Create software that meets NAIC 

specification and testing requirements 

 Include state only filing requirements as 

needed for their customers 

 Sell the software to the insurers 

 Blanks WG timelines and process take into 

consideration the vendors’ development cycle 

 Vendors add bells and whistles for higher end 
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Data Captured 

Financial Data Repository (FDR) 

Database 
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Demographic Information from 

Jurat Page 

 NAIC Company Code (unique identifier) 

 Legal Name 

 State of Domicile 

 Commenced Business Date/Incorporated Date 

 Addresses of Books/Records, Admin Office 

 Statement Contact Person Information 

 Officers and Directors or Trustees 
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Blanks Walk Through 

 Jurat Page 

 Assets Page 

 Liabilities Page 

 Exhibit of Net Investment Income 

 5-Year Historical Data Exhibit 

 State Page 

 General Interrogatories 

 Schedule D, Part 1 

 Schedule T 
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 Questions?  


